RAM’s Identity Fraud Expense Coverage

Effective January 1, 2007, RAM will provide Identity Fraud Expense coverage with no additional premium to the policyholder on Farm Partner Policies (FP), Packaged Homeowners’ Policies (PH) and the Direct Homeowners’ Policy (DH).  Coverage is provided for legal fees, phone or postage expenses, notary and filing fees, credit bureau report costs and lost wages.  A limit of $5,000 per occurrence applies with a $100 deductible.   Coverage does not apply to monies stolen or fraudulently charged to the insured.   These items are usually recoverable directly from the financial institution.

Reports show that in the past five years, identity fraud has struck 27 million Americans and is the fastest growing crime in America.  Identity fraud occurs when someone’s identifying information is obtained.  Identifying information can include a name, address, social security number, date of birth or account numbers.  This information can be obtained electronically, through hacking or physically from discarded receipts or credit offers.  With this information, new accounts may be established or current accounts may have the mailing address changed.  It often takes approximately six months for a victim of identity fraud to realize they’ve been affected.

Financial Institutions typically reimburse a victim for fraudulent charges, but there are usually additional costs involved to the victim of identity fraud.  On average, a victim will spend $1,2000 out-of-pocket expense and up to 175 hours of personal time trying to resolve the loss. 

RAM is pleased to provide this coverage to our policyholders.  In the future, we may provide optional limits and optional coverage for our commercial accounts as well.  Southwest Insurance Services, Inc. of Canby proudly represents RAM and Lac Qui Parle Mutual as RAM’s packaging company. 

